
VIROINIAs
BEFORE THE VIROINIA OAS AND OIL BOARD

DRILLINO UNIT NUNBER T-15/B
(Hereafter "subject Drilling Unit" )
IN TSE OAENOCD CCALSSD OAS FXSLD II
SORRXCANS NAOXSTSRIAL DISTRICT
BUCHANAN COUNTX, VIROINIA
(ths «subject Lands" are sore
yarticularly desoribed on Srhibit
"A" attached hereto and sade a
part hereof )

APPLICANTs BUCHANAN PRODUCTION COMPANX )
)
)

RELIEF SOUOHTc POOLINO OF XNTERSSTS )
IN DRILLINO UNIT NO. T-15/B )
PURSUANT TO SECTION )
45.1-361.22, (CODR OF )
VIROINIA, 1950 AS )~) FOR THS PRODUCTION )
OF CCALSSD METHANE OAS )
INCLUDINO OAS FROM SHORT )
SOLES, UNSEALED OCS AND MIX )
ADDITIONAL NJ«S THAT NAX )
ES AUTHORISED PURSUANT TO )
4 45.1-361.20, CODS OF )
VIROXNIA, 1950 AS AMENDED )
(herein "Additional Well( ~ ) ") )
(herein collectively referred )to as "Coalbed Methane Oas) )

)
LEOAL DESCRIPTION> )

)
)
)
)
)
)
)
)
)
)

VIROINIA
OAS AND OIL
BOARD

DOCKET NO.
VOUS 92-9721-0236

REPORT OF THR BOARD

FIRDINOS AND ORDER

1. Haarine Data and plaeac This natter case on for hging before the
Virginia Oas aad Oil Board (hereafter «Beard") at 9s00 a.s. July 21, 1992,
Dicheason conference Ross, southeast virginia 4-8 center, Abidgden, virginia.

2. Annaaranessc Mark A. Swarta and Howard O. Salisbgry, apyeared for
ths Applicant) Madeliss M. Hunt filed a written appearance pro ise) and Saadra B.
Riggs, Assistant Attorney general Was present.

Jurisdiction and Retinas Pursuant to Sections 45]1-361.1Sh )N@.,
Virginia Code, 1950 as asandad, the Board finds that it has jurihdiction over the
~ubjsct setter. Eased uyon the evidence presented by Applicant« ths Board also
fiads that the Applicant has (1) exercised due diligenoe in conducting a
seanisgful search of reasonable available courses to detersine the identity and
whereabouts of potential owners, i.~., yersons identified by Applicant as having
or elaising the rights to cealbed sethane gas in all coal cease below ths Tiller
Seas (hereafter "Subject Forsation«) in Subject Drilling Uait underlying and
eosyrlsed of Subject Lands, and (2) has glues notice to all parties so idsstif iud
(hereafter sesstlsas person(s)" whether referring to individualls, corporations,
partaseshiya, associations, ecsysnl.es, businesses, trusts, jloist ventures or
other legal estities) asd entitled by $5 45.1-361.19and 45.1i361.22, Virginia
Code, 1950 as asanded, to notice of this apylication, and (3) that th ~ persons
~et forth in Shhibit B hereto are persons identified by apy)leant who say be

./
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claiaants oi'oalbsd asthane yas interests in Subject toraation, in Subject
Drilliny Unit underlyiny and ccnpriud of Subject Lands, and ONO not subject to
any Ious and who have not voluntarily aycesd to pool their Lute)oats. turthor,
ths Soard hss caused notice of this hoariny to bs published a reyuired by 5
45 1 361,198'iryinia Codeg 1950 as aaendsd. Whereupon@ tbe Soard hereby finds
that ths notices yivon herein satisfy all statutory reyuiruegts, Soard rule
reyuirsasnts and tbs ainiaua standards of state due process.

~ . ~ ~

5. nisuiusala c None.

6. nsliof n««sstsdc Applicant reyuests (1) that puss
361.22, includiay the applicabls portions of 5 45.1-361.21@
1950 u saen4e4, tl» Soard pool ths riyhts, interests and seta
and unknown persons naasd herein and their known an4 unknown
adainistrators ~ dsvissss, trustees, assiyu lllld successors,
reacts, for ths drilliny and operation, inclu4iny production, of
Oas, produced fres the Subject Drilliny Unit established
torastion undorlyiny and coaprissd of the Subject Lands, (
collectively identified and referred to as "well dovolopnent
the Subject Drilliny Unit" ), and (2) that ths Soard dosiynate
Unit Operator.

ant to 55 45.1-
of Viryinia,

~ of ths )mown
irs, suecutors,

7. Sslisf Orautsdc Tho reyuested relief in this cauu lbo and hereby is
yrantod aude (1) pursuant to sections 45.1-361.21.0.3,code o/firyinla, 1950 as
a——,Ouy USA, Inc. (hereafter "Unit Operator~) is 4es tsd as ths Unit
Operator authorised to drill and operate any well in the Subject Drilliny Unit,
subjsot to ths perait provisions contained Ln Section 45.1-361.27 Nh Sgg., Code
of Viryinia, 1950 u aaendo4, to the Oakwood Coa)hed Oas tield Urdar CN)CS 3%0,
dated Nay 18, 1990, to the Oakwood Coalbed Oas yield order II, 5oard' Order No.
vocs 91-1119-162, effective as of Decsaber 17@ 1991@ to 5 480 55 22 ~ 1 sh sag
Oas and Oil Soyulations and to 5 480-05-22.2 Sj; SSS., VLryinia Css and Oil Sohrd
Ssyulatiou, all as assnded fr«a tine to tine, and (2) all tl» interests and
~states in Subject DrLlliny Unit, Lncludiny those of ths ~ and unknown
parsons liste4 ea Suhibit "8", attached hereto and aa4e a part raof, and their
known and unknown heirs, onecutors, adainistrators, doviues, tleastoes, assiy»
~nd successors, both Lsaediate and x'aioto, an4 who have not vu(luntarily ayreed
to pool their interest in Coalbod Nsthane Oas in the Subject (Irllliny Unit, be
and hereby are pooled in ths Subject toraation in ths Subj Drilliny Unit
undorlyiny an4 osapriud of the Subject Lands.

Subject
tcaastion

All coal
cease below
ths Tiller
~oaa an4
auociatsd
strata

Unit Sins

Approxiaatoly
80 acre syuare
drilliny unit

tsraittod
Wall Loaation

Two (2) pro-
posed CSN
wells to
bs located
at points
within Sub-
ject Drill-
iny Unit
allowed by
Order No.
DOCS 3-90
and VOOS
91-1119-162

tisld anC( Order
Well Classificaltion Nuubsr

Oakwood Coalk DOCS 3-90
Oas tislds I and and VOOS
II for Coalbedh 91-1119-162
Nothane Oas Welll( ~ )
includLny short
bolo yas, unsOalod
ycb yas ud yc(s
frca any Additlional
Well
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yor the Sub]est Drilling Unit
underlying aad ccmyrised of the Sub)ect

14nd refer'rod to nel

Unit Neaber T-15/8
Suchanan County, Virginia

ysrtiaeat ycetion oPths siam plan being utilined to oaloula
revelule free and Co allocate allcambls coats for any effected
units shall bs filed of record wLth tbs Soard prior to tbe ya
based uyoa snob calculations. Ths termlla or diviaioa of in
tres aay 80-acre drilling unLt attooted by a long wall
~eyaratsly owned tract Ln any such 80-acre unit shall be calculla

production and
0-acre drillingt of any revenuet for productLon
1 an4 frcm any
tod as fellowal

oed trcaa and
be the ratio

faos acreage in
total surface
atfecting such

7.l. For short sole oas - Tho aoount of prcuhlction
attributed to each 80-acre drilling unit shel
(aacyrosssd aa a percentage) thaC 'tho ~nt of su
aay atfected 80-acre drilling unit bears to CQ
acreage contained in the entLre long wall panel( ~ )80-aors drilling unit.

ueed free and
be the ratio

tace acreage in
total surf aco
atfocCLng such

7.2. Por Unoaalod oab saa - The ascent ot production
attributed to each 80-acre 4rilling unit ahal
(snyreased as a yeresntage) that the aocunt of ~
any affected 80-aors drilling unLt bears to thn
acreage coatained in the entire long wall panel( ~

I80-aero drilling unit.

7.3. 9aar Sas trcm anv additional Wall - After actual C of coal
aiaing operations by the da Lving of entriss ccmyletion of
ieolatioa ot a long wall panel underlying y 80-aero unit
ecmtaining aay hdditional Nell, tbs aaount of gas 3ecduoed free and
costs attributed to each such 80-aors drilling uliit shall be the
ratio (aacyrssaed ae a ysrcsntage) that the aoount o!!surface acreage
in any atfected 80-acre drilling unit bears to t!m total eurfaoe
~creoge contained in ths satire long wall panel(s!) atfaeting such
80-acre drilling unit.

prior to ths actual ccanasn~t of coal sining oparatioam by the
drivLng of enCries and ecmylstion of isolation ot a! long wall panel,
gas fram any additional Well shall be deeosd ~peed free the
80-acre drilling unit Ln which ths well is loeat

8. SLacticm aud nlaetiou Saricda Sech parecm yooled
cme of the epCLeas aet forth in paragraph 9 below and mast gi
ot his eleotioa o! the option ssleote4 usda'aragrayh 9 horsia
Unit Operator at ths address shown below within thirty (30)
this Order i.~ recorded in the county above caned. k tioely ~

I

demaed to have been sade if, on or betore the last day of sail

hereby nay elect
written notice

o tha 4esigaated
da(ya free the date

lection shall be
d 30-day period,

Pursuant to ths Soard' Order No. VOOS 91-1119-162, Iffective ao of
Deooober 17, 1992, the Soird has adopted tbe tollewing aaethod tor the calculation
o! production and revenue and allooatioa o! allowable oosts !tor short hole,
uaeealed gch aa4 hdditional Sall production of Ooalhed Nstbaae (haIa ==:=:===tupon
the yarticmlar lcmg wall aaining plan ayplioahle to each 80-ae drilling uait.
Ths designated oyecator of any $0-acre drilling unit or m Its within the
boundaries ot which any long wall panel is located and frcm wh!.eh unsealed geb
gas, short hole gas or gaa fram aet Sdditicnal Nell Ls educed, shall oaleulate
production aa4 rovamae and allooats allowable cents based upon tbe niae p).an
bs Laayl~ted withia each attested 80-acre drilling unit aaaI) in yarticular,

uycm the surfaoe acreage in each 80-acre drilling unit OOI:ually ecmtained
withLn a long wall 1 as shoam on ths ayplioable aine plan. h copy of the



suoh electia» yersen bas delivered his writtea election to the L»sated Uait
Operator at ths addrus shown halos or has duly postsarhed and pl ced its written
sbetion in first class Uaited States nail, yosts»e preyaid, ~S4 to the
Unit Opecater at the address shown below.

Sisctiss Ostisss l

9.1 Cation I - To Part+siesta Is Ths ns««sl~ sad Curse%ca of Cha
DSLILLss Usitl hny yerun Pooled hereby Nap elect to particLImte in
tbe develcysent and operation of the sub)sot Dril 1is» vait
{)mreadter «particiyatin» Operator ) bT a»ruin) to yag uch
Participntin» Operator « ~ w~ Louta part of Cbe actual and
reasonable costs, Lncludin» a reasonable supervis cn fee, of the
well daveloyseat aad cysratioa ia the Seb)oct Drill VaLt, as nore
particularl set forth in VLr»LSLS Oas an4 Oil Na»elation VR
&SO 0522.2, Section 10 {herein Ccspleted for P ctioa Costs') .
purCbea ~ a partLciyatin» Operator a»rsu to pay the Lusts of such
Parti.ci t or ' CLanate of 'he Sliceableya Ln» Cyasat w~ part
casyletad-for-production costs as wt forth Deism to tbs vnit
Operator within forty-five {4$) days free the latn4 of ths 4ate of
nailln» or the data of recordis» of this Order. 'he estiaated
Allocable, Ccsyleted-for-production Costs for the »nb]act Drillin»
Unit are as follcwsl

9.2

Allocabla, Ccspleted-for-Production Panel Cog ~ l

Panel VPSUN12D - $ 31,610~ 00
Paul Vp&UN13D - 2 90.&23.00
Total Panel Costsl 3 8),233.00

h Particlyatln» Operator' proportionate cost hsreudder shall be the
results obtained bT alltiplTLS» ths Particiyatin» Oyerators'Panel
Iaterest" as sst forth in the third colusn of Sxh Lt 0, tines ths
total panel oosts set forth above. Provided, bossier, that in tbe
event a Particiyatln» Operator aleots to yarticLLnits and fails or
refuses to p&T tbe SSCLQRCS of his proportionat par of the
Sliceable, cceplecsd-for-production costs as est forth above, all
withia tbe ties set forth herein and Ln the prescribed in
Para»rayh 6 of this order, then such PartLciyatin» tsr shall bs
dessad to have elected nct to partLciyate and o have elected
ccspensaticn Ln 1Lau of yarticipation pursuant Co Para»rayh 9.2
herein.

cation 2 - To Sasaiva a cash Sasss Csnsidsrstk cel In lieu of
yarticipatin» in ths develcysent and operation of Sub3ect Drillin»
Unit un4er Para»rayh 9.1 above, any owner of an ulllaaud interest
~ay elect to acceyt a oash bones consLderation of 6:i.00 per Tear per
net nineral acre owned by such parsee plus a roy«lty of 1/Stb of
6/Sths [twelve and one-balf ysroent {12.$\)] of i:he net prooeeds
received bjj tbe Vnit Operator for the sale of tbe Coalhe4 Nsthaas
Sas an4»aa condensats produced Tarn aaP well devel severed hy
this order {for purposes of this order, net proceed sh—- he actual

received lsu all post-yso4uction costs Lndurred deemtresa
of the wellhead, Lncludin» hut nct 1LSLtsd ton all »atbsrin»,
ccsyreuion, treatin», transportation and sarhstits» costs, whether
parfersad by Unit Operator or a third ysrsoa) u fair, reasonable
and «ysitabla ccsyansation to be paid to said r, aad any owur
of a leased interest say elect to accept a cash us consideration
to bs yaid to said owner of $1.00 yar Pear per aineral sore
leased as fair, reasonable and s»uitahle cosyens ioa. Suoh cash
bonus, when so elected, shall he tendered, pai4 ol! Sscrowed within
sinty {60) days fran the data of this Order and when so paid or
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~ecuwod shall bo satisf sot lcm in full tor all right, title,
interests, estates, and claiaN af such electing person in ths
Subjeot Lands, oaeept, in the case of the owner ot an unlsased
interest, for tho noraal I/9th royalty interest.

The eleotion sado under this Paragrayh 9.2, whoa sa saSs shall bo
~atisfaotion in full for all right, title, int~ts, estates and
claios of such sleeting yexson in any cmll dsvelaycxsnt ccwsrod
hereby and such sleeting person shall bs ~ to and hereby doss
loses u4 assign all its right) title, intoroatui estates, and
elaixm in ths Subject Drilling Unit to ths Unit Oycirator.

10. Pailura to Prcwmrlv Sleetc In the event a perso
within ths ticxe, in tho Wanner and in accordance with the taros
tho alternatives est torth in Paragraph 9 above, such person a
psrscm' interut, thea such person shall be descxod to ha
partieiyats Sn the proyosed devoloyoont and operation of Subj
aa4 shall bo doused, subject to a fS.nal legal dotorcxination or
elected to accept as satisfaction in full for all such perecel
interests, estates and elaine the consideration provided in P

fails to elect
of this Order or
esyts as to such

elected not to
ct Drilling Unit

~hiy, ta have' right, title,
agrayh 9.2 above

9.3. Cmac.cm 3 - To Share Ia Tha nevaloeeaut hed acorn cakes aa a Rm-
partieiuaatue peweea cuL h Carried Saaia Snd To Socaico emmca othe
Iu Lssu ot cashc In 1ssu of participating in tbb davoioywent and
oysration ot Subject Drilling Unit under Paragraph S.l abcwo and in
lieu ot receiving a cash bonus acme)A)oration undcjr Paragraph 9.2
above, aay yerean pooled hereby nay sleet to share in ths
doveloyosnt and operation of subjeot Drilling on.Lt on a oarried
)mais (u a Carried Well Oyorator ) sa that the pr xyoetioaato yart
of ths Caaplote4-for Praduotion Costs hereby al,'.oeable to such
Carried Well Oyerator' interest is charged agaixst euoh Carried
Nell Operator' share of product%em tree Subject Drilling Uait. hll
of suoh Carried Well Operator ' rights, title, ixr mrosts, estates
aad elaicxs ia subject Drilling Unit shall ho doeooS ud bcwcohy are
assigned to the Unit Oyerator until tho proceeds tree ths sale of
ouch Caxrie4 Well Oyerator' share of product&a trcm Subject
Drilling Unit (seclusive of any royalty, eaceac or overriding
royalty, or othox non-oyerating or non cast-bearin2 burden reserved
in any lease, assigewnt thereot or agreusnt x elating thereto
eovoxing such interest) eguals throe hundred ysramt (3009) far a
leased interest or two hundred yercent (200\ ) Sar an unloosed
iaterest (whichever is apy)ieable) of such Carrie4 Well Oyeratar'
share af tbs Ccoploted-tar-Product lan Costs al locablo ta the
iatsrest of such Carried Nell Operator. When tlo Unit Oyerator
recoups an4 recovers frocx suoh carried well operator ' assigned
Sxcterest the ascents yrcwidod far above, thon, ths cosigned interut
of suoh Carried Nell Oyoxator shall autooaticall) revert back to
~uoh Carried Well Oysrator, and frcxa and atter sue)i reversion, such
Carried Well Operator shall be treated as if it xad participated
initially under Paragraph 9.1 abcwo) and tlmresfter, such
parti cipating yerson shall bs charged with aad shall yay his
proportionate part of all further costs of such ~1 dsveloyoent.

The election aade under this Paragraph 9.3, when sade, shall be
~atisfaetbm in full for all rights, title, interests, estates and
claios of such electing person in any well dsvelayacmt and oysration
covered hereby and such electing yorson shall bo dcooed to have and
hereby does assign all its rights ~ title intercwt estates and
clales in the Subject Poraation in the Subjeot Dri).ling Unit ta the
Unit Oyorator tor the ysriad of tine during which ite interest is
carried as abcwo provbhd yx'ior ta its revorsi)n back to such
sleeting psrecm.



for which its iaterest Nualifios aad shall bs 4eoeed to hwL leased and)or
ths Subjectassieae4 all his riybt, title, interests, estates and claies in

Driliiny Unit to tho Uait Operator. Persons wbo fail to prcyorl~, subject to ~ fLeal lapel deterelnatica of ownership, to
—ties an4 tares set forth herein at Para()rapb 9.2 in sati

for all rL884g titian'nterested's'tates and elaine cC ouch
Poreation uadsrlyiny Subject Leads.

~loot shall be
vo accepted ths
festica ia full~ in tbe Subject

OXT Usa INC.
p. 0. Drawer 0
Richlands, l% 24641
Phono~ (703) 964-9803
Paxc (703) 966-0381
Attns Martin S. Mirth, Land Manager

ll. ti l Ihla OWa 8 11t W mt 1 tb I ElitW t r 11 ~ h+ Lahf th
hundred and slaty-CLvo (365) days froe the date cf this Order a shall prosecute
ths ~with due dLLLUoacs. If Unit Oysrator shall not have scl erased aad/cr
proseested, then this Order shall toreinate, esoeyt for any mph sues bocceinU
yayablo hereaaderg ctherwiso, unless sccaer tsreinated bT order of the soard,this Urdar shall «epics at 12<00 P.M. on tbo 4ato on which an) well covered bythis Order Ls yereaeeatly abandons4 an4 pluyped. Ncwaver, in the event an ayyoalis taboo Cae this Order, thon the tine between the filinU of 'ths petition for

11. Nacau1C Nv partisieatkao sar~I In ths event a Iersoa elects tc
participate under Parayrayh 9.1, but fails or refuses to pap, to assure «he
paTeent or to eahe aa arraay~nt with tbo Unit Oysrator for tho ya)aawm oC such
person's yceyorticaate part of tho lllccablo Oceyleted-Ccr-Pre)ustice costs as
~st forth herein, all within tbe ties and ia the eanner as ptcecribed in this
Order ~ then ouch yerson shall be doseo4 to have withdraws lais olostion to
particiyate aad shall bo~ to have elected to asceyt as satisfaction in Cull
for such person's rLyht, title, interest, estates and claise tbe cash bonus
consideration provided in Parsyrayh 9.2 above for which his Lntmrest qsalLCLos

~Lnp ce tbo ossoos burdens at'tao)md to such interest Nbssauysag saT such
cash bonus conaidoraticn 4ao as a result of such deeesd ol aeCLcn shall be
tendered, paid or essrcwed by Unit Oyerator within sirtT (60) db)u after the last
day on which such dsfaultinU person under this Order shcui<l have paid his
proportionate part cf such cost or should have sade satisfactorT arraaymats for
ths papeent thssoof . Nbea such cash bonus consideration is yaif or oscrewed, it
~hall bs oatLsfactioa ia full for all riyhty titlog interested'ltatos aa4 claies
cf such yerson in tbe subject Poreaticn underlyiny the subjec< Lands covered
hereby.

12. aa 4~ ci Interests In the event a poram elimts cr fails tc
~loot tc do other than participate under Para()raph 9.1 above in tho davelcpsent
and oyeratLon of ths well in Subject Pureaticns in Subject DrillinU %at, thon
such person shall bo daoeed to have and shall have assigned unto Unit (}peratcr
all of sush person' riUht, title, interests, estates and cia in aad tc said
well, Ln Subject Poreat ice Ln Subject Drilliny Unit, and other share in
production to which such yoram eay bo entitled bT reason of, any election or
deoesd election hereunder.

13, UaLt oaaratcr tcr oaaratarl s Tbo Ipylicantg OXT 4r Inc g bs and
horsbT Ls desiynated as Unit operator authorised to drill aad operate aay wall
in subject poseaticn in subTjbct DrillinU Unit, all subjec(. to ths yerelt
provisions ceatained Ln Section 65.1-361~ 27 Nb SSNa. r Oo4s of IILryieiag 1950 as:—:::::-~ 55 QlH$ -22.1 8};g., Qas and oil Ro(tuLkticns and 55 i8&45-22.2 ~
SSN., VLryiaia Sas and OLl Scard Regulations, as sasnded free ()Lee tc ties, and
all elections re8uired bT this Order shall be emunicated tc Unit Operator in
writin8 st ths address shown bslcwc

C
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ayyeal an4 the tlsal Order of the Circuit Court shall bs oncludeI) ls aalculatls9
tbe ass year yoriad reterred to herein.

15, csieraaar ' Mesc Ualt Operators ls addition ta other rLShts
afforded hereunder, shall bars a lies and a rlVht of aot atf on the aiseral
~states, rlpbts, aad interests awned by asy pareoa sub)eet who elects to
partleiyate nader Paraprayh 9.1 ls the Sub]eat Drilllnp Usit to, ths ostent that
costs incurred ls tbs drlllls5 or oyeratios on the sub$ eet Dclllisv Vsit are
eharpeablo SOelnst snab person' interest. Such 1Leas and riphh of set otf shall
bs separable as to each ssyarate yersos asd shall ~Ls lionci until tho Obit
Oyerator drillisp ar operatiaV any well ac+ared hereby has boca paid the full
~aousts duo under the tens of this Order.

16. Raerew Preuiaianag

Sy thLa Order, ths Saard i~rusts tbs Sscrow hysati eased herein or
any successor eased by tho Soard to establish aa interest-henri escrow account,
(herein tbs Sssrew hceount") to ~Lee aad account to tho yursuant ta its
~Vrement for the esarcwad feeds hereafter dasarlhedc

Taaewell National Sank
P. O. Sou 909
Tanowell, Vh 26651
(heroin "Ssarow lyent" )

16.1. Raercw Prmrialana Por Unknown or Unloeatabla Pceaanac If any
yaysent of bonus, royalty yayssnt or other payshcit duo and awinU
us4or this Order cannot bo sade because the psrscnc sstitlod thoesta
cosset bo located ar is unknown, thos such cask boaus, royalty
ynyaont, or other yaysest shall not bo caocaisylad i Lth aay funds of
the Vnlt Operator asd shall, pursuant to Section 65 1-361~ 21 D, Code
ot VlrVinla, 1950 as aaeade4, bs deposited by tbe rater iato the
Sscrow hecauat, ccwencls5 when a sale of gas yredu tarn tbe wallco~coo and aastisuiaV thereafter on a santhly basis with each
dsyosit to be sa4s, by uss af a report forest are-~~» by tbe
Iseyeetar, by a date which ls no later than fiftesci (15) days attar
tbs last 4ay of each sonth belay reyortod an4/or fur which funds aro
beisV deyoslted. Such funds shall bs he14 tor the cnclusive uso of,
and sole benetlt of the yerson entitled thereto unt.L1 snob funds can
ho paid to such purses(s) or until the Sserew +t reliscycishos
suoh funds as rscycirod by law or pursuant to orde of ths Soard ln
acoordanoe with 5 65.1-361.21.D.,Code of VLrSLsia,'950 as a——
httached hereto ls a listin9 of all persons who c4aot he located
to9othor with each person's last hewn address, L$ availabls.

16.2 Saerew Preeieiana Par eeaflletine Claieantac III any paysest of
bonus, royalty yalcasat ot other pa3cuest due and winy under this
Order cannot be sade beoause tbe yerson estltled thereto aaanot be
sade certain dua to aastlietln5 clalss of ewnershL)) and/or a defect
ar cloud on tho title, thos such cash bonus, repalty ysysost or
other yayesst shall not bo oamiaVled with asy f~csds of the Walt
oysrator and shall, pursuant to vlrVLnla cede seetLons
65.1-361.22.5.2and 65.1-361.22.5.6,bo dsyosited by tbo Operator
lsto the Sseraw hecount, ~cinV when ~ sale of i)as produced fraa
the well ~es and contisuin9 thereafter on a sscthly basis with
~ach deposit ta ho sade, by use of a reyort forest «yyraued by tho
Inspector, by a date whloh Ls no later than fifteen (15) days after
ths last day of saoh neath bsisS reported asd/ar to'r which tends aro
bsLs5 deposited. Such tends shall bo held for the cnclusive uso of,
asd solo benefit of, tho yorsos entitled thereto until such fends
oas hs yald to such yersan( ~) ar until the Sscraw kNst relinC)uiebes
~uch funds as rectuired by law or pursuant to Ordsg of tho Soard.

7
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seeeial rindinooc The Saard specifically and specially findsc

17.1. Ayylioant is a Viryinia yonsral partnership coeyris«I) ot Ayyalachian
Operators, Inc. and AyyalachLan Nathan«, Ine. > an4 is duly«L I I«11««t t th ««tl ««h f
VLry Lnia )

.2 caalk «d «ethane yasApplicant elaine ownership ot yas leases17
leases, aad/or coal leases an4 tbe rlyht to sccplore for, develop and
produce coalbod Methane Sas few coal oases below the Tiller ossa in
Ualt Neeber T-1$/s in suobanan county, viryinia, which subject Lands
are ~ particularly described in Snhlhlt «A".

17.3

17.6

17.5

17.6

17.7

17.0

Applicant has proposed tho drilliny of twa {2) wel ~
Drilliny Unit {one Coalbed Nsthano Well an4 ane it
4ovelap tho ycol Ln Subject yornations. {SooScchib t
reflects tho ayylicable sine ylan to support Ayylic
an Additional Well for Subject Drilliny Unit).

on ths Subject
local Well) to
0 berate which' rscycest for

nit is 125 to
tbe Sub joct

Ths ostlnated total yroduction tram Subject Drillidy U
550 NNCV The set inatad 4MIUlt cf reserves frc«
Drilliny Uait is 125 to 550 NNS9.

Roeyoccdsnts are listed on Sxhibit "S". Sot forth >.n Scchlbit "S" is
the nam aad last known address of each person Iwha has not, in
writlny, leased to or voluntarily yooled their Lntceests in Subject
Drilliny Unit far its devele9cnsnt) Ldeatifiod by Cho Ayplicant as
haviny ar claiainy a patentlal Laterost Ln the Coclbed Netbane eas
in subject Farestian Ln subject Drilliny Unit underlyiny and
ceeprissd af Subject LEAds ~

The Soard has boon presented with Scchlblt 5, a contract approval
abstract, which yuryorts to submarine ths basic a{~to reached
blc Island crash coal ccepany, osI Ush Inc. and suchanan production
Coeyany ease«rainy ths eonsLdoratian ta bo paid by icyylloant for the
use af tho well bores to bs used to produce {«o frca Subject
Drilllny Unit, which cost is incorporated in and acde a yart of the
Allooable Can@lot«4-tar-Production Costs, sot fartb in Parayrayh 9.1
abave or on Snhihit 0 hereto. Ths Soard's yrantiay of ths reliei
reyuested in this cause is subject ta the Ayylicent, at ths earlier
of ccnyletlon of contract neyotiatiano yortaininy o the uoe of said
well bores or october 21, 1992, either {1) royo iny to the Soard
the status of ths oontraet noyotiatians tor the use of said well
bores I! Ld neyat i Ldations are not co«plate> iar {2) if sa~a

Ayylieaat has doloyated to OXT USA Inc., authority to any lore,
develop and eaintain tbo proyscties and assets ot Applicant now
owned ar hereafter aeyuirsdg which dsleystion 1~ evidenced1« ttl ~«~CC f««« t««~&
Sshibit J, aad Applicant sachs tbs appoint«ant of CNT USA Inc. as
tho coalbod eethaae yas well Unit Oyerator ot Subject Srilliey Unit.
turther, Oa'SA Inc. has acosptad Ayylieant' ds'..«yation and has
ayreed to «cplore, develop and ealntaLn the propert{«s an4 assets of

llcaet, and has ooneented ta servo as coalbed ccetbane yas well
Un t Oyorator for Subject Drilliny Unl.t and to faithfully discdcarye
the duties ieyosod upon it as Unit Oysrator

I by statute and
reyulatlan, all as evidsnoed by the consent lntraduII«4 as Suhibit J.
OKT USA Inc. Ls a Delaware corporation duly author)sed to transact
business in the Ccmonwealth of Viryinia and is an operator in tho
Cewonwealth of VLryinia and has satisfied the Sa+' royudrawats
for operatLons in Virginian
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negotiations are ooopleto aad a contract eaocutod to evi4ence sas
then, presenting to the Board an abstraot ot any contract
terlaination provision ~ tbe tera of the contract aad an abstract of
any provision of ths contract that dittors in any Qspeot froo that
~et forth i.n tho abstract presented to ths Board as Bahibit X.

17.9 Applicant ' evi4saco established that the fair, reasonable and
~guitable conpensation to be paid to any person in lieu of tho right
to participate in any well covered hereby are those options provided
in ParINQraph 9 above) Iield

17.10 Ths relief reguestod and granted is just and reasoaable, is
~upportod by substaatial evidence and will sftord each person in tho
Subjeot Drilling Unit ths opportunity to recover or re
unnecessary espouser each person' just aad fag
prod ctioa free Subject Drilling Unit. Tho gras
lpplioation and relief r«pleated therein will ensure
possible the greatest ultioato recovery ot coalb)n)
prevent or assist in preventing tho various typo

coive, without
~hare of tho
tlag ot tho
to ths ostent
oethsae gns (
~ of waste

prohibited by statute and protect or assist in protecting ths
correlative rights of all persons in the subject OOoaon sources ot
supply in ths Subject Lands. Therefore, the Boar4 is entering an
Order granting ths relief heroin set forth.

18. Mailino Of Order And rilino Ot Affidavitl APPliCant Or its Attorney
shall file an affidavit with the Secretary of the Board with).n ten {10) days
after the 4ate of receipt of this Order stating that a true and correct copy of
~aid Order was sailed within seven (7) days tron ths date of reoeipt of this
Order to each person pooled by this Order whose address is ~.

20. Oonclusionl Therefore, the requested relief and all terna and
provisions set forth above bo and hereby are granted and IT ISl SO ORDBRBD.

21. affective Datsl This Or4er shall bs effective oni the date of its
execution.

DONB AND BIBCUTBD this 2'ay of N~~, 1992, by a aajority
of the Virginia Oas and Oil Board. U

19. Availabilitv of Unit nacordal The Director shall provide all persons
not subject to a lease with reasonable access to all records fol Subject Drilling

C Unit which are subaittod by the Unit Operator to said Dirdctor and/or his
Inspector (s ) ~

cnairaan,plsnny R. wrier

BONN AND PBRPORNBD this Z4'ay of Acm~L, 1992, by Ordo1
of this Board.

ByrgN Thoaas Puioer/
Pigcipal Bnecutig To The Staff
Vgginia Oas and il Board



STATS OF VISSINIA )
CODNTI OF SISS )

Achncwkedged on this M~ day of /2~~, 1992,
"run)nally before es ~ notary public in and for the Coaenwealth of Virginia,

Nanny Naepler, being duly sworn did depose and say thag be is Chairean
o 'irginia gas and Oil hoard, that he executed the sane and was authorised

Notary Public

''.,',fj >- W~.,c)))shission expires 7/31/94',, '7)r v'„;

STATS OF VIRQINIA )
COQNTI OF NASSINOTON )

Achnowledged on this D l~ day of /2> /Dr i n 3 1992,
„„.«Perponally before ee a notary public in and for the ~nwealth of Virginia,

Syron Thoeas Fuleer, being duly sworn did depose ant say that he 1~gl Ssecutire to the Staff of the Virginia Oas and Oil hoard, that he
CG 'wk the sees and was authorised do so.

n u .j~
Diane J. Dayf s
Notary PublIc

,','i .,P c~ssion erpires 9/23/92

C

10
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Dochet No. VGOB-92-07-21-0236

PARTIES RESPONDENT
EXHIBIT "B"

Unit No.: CBM T-15/9

RESPONDENT(S) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTEilt WITH APPLICAN

owner

Tract ~

Mineral
Ownershin

Net Acreage
Within Unit

Undijrided Net lateran
Wilhin Unit

1. Jerry and Phyllis Raines
P. O. Box 132
Oakwood, VA 24631

Trsct ~

Oil & Gas 8.91

1. Ada Reedy
P. O. Box 70
Van, WV 25206

Oil & Gas 0.244 10.305%

2. Sadie Cox
704 Elkton Blvd.
Elkton, MD 21921

Oil & Gas 0.244 0.305%

3. Cora S. Johnson
1054 Palm View
Dayton Beach, FL 32119

Oil & Gas 0.244 0.305%

Etta Van Dyke
c/o Nell Delp
240 Trinity Church Road
North East, MD 21901

W. H. Reedy, heirs, devisees,
or assigns
(Address Unknown)

Tract ~

Oil Et Gas 0.244

Oil & Gas

'0.305%

11.83%

Anne L. McGlothlin Heirs, devisees
successors or asslglls
(Address Unknown)

Tract 6

Iris Blankenship Nunley
Route 3, Box 171-B
Lebanon, VA 24266

Oil & Gas

Oil & Gas

0.39

19.74

0.49%

4.68%



Docket No. VGOB-92-07-21-0236
lILtIk 397 PIGE 205

EXHIBIT 81

Other persons entitled to notice under Va. Code Ann. iI 45. 1-361.19

Status of Ownershio

1. None.

Applicant, has under lease or contract the Coalhed Methane Gas underlying the P(s) within gus unit from all other
interest owners.
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EXHIBIT "G r PAGE 3
VGOB-92-07-21-0236

PORMULA POR DIVISION OP INTEREST

UNIT: T-15/B

NAME NET% INTEREST UNIT% INTEREST PANEL
IN UNIT e IN PANEL ** INTEREST

Panel VP5EM12D
Jerry and Phylis Raines
Ada Reedy
Sadie Cox
Cora S. Johnson
Etta Van Dyke

.W. H. Reedy Estate
Anne L. McGlothlin Estate
Iris Blankenship Nunley

11.14%
0.3058
0.305%
0.305%
0.305%
1.83%
0.49%

24.68%

5.536%
5.536%
5.536%
5.536%

'.536t,'

'36%,'.536%,'.536%

i

0.617%
0.017%
0.0178
0.017%
0.017%
0.101%
0.027%
1.366%

Panel VP5EM13D
Jerr~ and Phylis Raines
Ada Ree~d
Sadie CoxC-, Cora S. Johnson
Etta Van Dyke
W. H. Reedy Estate
Anne L. McGlothlin Estate
Iris Blankenship Nunley

11.14%
0.305%
0.305%
0.305%
0.305%
1.83%
0.49%

24.68%

7.624%,'.624%,'

'24%I
7 '24%I
7.6248
7.624tI
7.6249
7.6244

0.849%
0.023%
0 '23%
0.023%
0.023%
0.139%
0.037%
1.882%

VIRGINIA,: In the Clerk's Ofgoe of the 'ourt cf Buchsnen County. The foregoing instrument

s3KF..nrss this y ua~ 'fnthis ds —— .in the -'oressid ther 'he 'f,scimowledsmen xed,

Deed Book NoW2md Page No...
TESTEr

uktvfl uudxdl r rs

FROM EXHIBIT G
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